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Net Present Value (NPV) tyf Internal Rate of Return (IRR) T faftr em afve :

1. NPV = Net Cash In Flowt1 / (1+r)tl + Net Cash In Flowt2 / (1+1)t2 + ...
Net Cash In Flowtn / (1+r)tn - Net Cash Out Flowt0/ (1+1)t0

Where,

r = Discount rate

t = Number of time periods

2.IRR=Ct- C0
(1+n)t
Where,
Ct = Net cash inflow during the period
CO0= Total initial investment costs r = Discount rate, t = Number of time periods
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festea fewmst 99.5m%/s (Q40)

I B SN 9%%.44% Gwh

AR IqE | M AMW

T4 &2 3RUm.

e ard RCC Concrete Gravity Dam of 40m

e T One side Intake, 8m x3.5m (W x H)

TR FTTA Box Culvert, 2m x 2.5m (Wx H)

zfag afew Intermittent Flushing Type, 2 bays, 80 x 6m x 4m
%Ra Surge Tank | Restricted Orifice, 2m (dia), 43.91 m (height)

e U qEY 694m, 2.1 m dia.

qraR Bk d Surface, 41m x 15m x 21m (L x B x H)

T Box Culvert , 30m x 4.5 m x 3.2m (L xW x H)
Tared Vertical Axis, Pelton, 2 x 18.5 MW

SRECAS Three phase Synchronous, 2 x 20.88 MVA, 0.85 pf
USRI Three phase, ONAN, 2x21 MVA, 220/11 kV
AT ATeA 220kv single circuit, Skm (approx.), To NEA Rahughat Substation

(via. Upper Rahughat HEP)

z. ArfueET JgaTe wataEa ST (82.y) R pifafis faasuey fararqae @@ & |

ERIERIERE] TEIT WQUTAH! a1 7. FATal

AT T4 TEHTE T4l ¥ qEar

TR fofam ROR (Cascade of Rahughat Mangale HEP)

fesea fezarst 94.3m?/s (Q40)

A g gAn %9909 Gwh

ATATAAT] FeATEA ¥z MW

T E 365 m

SIPARA atg No Weir in Rahughat River (Cascade), 20m Gravity Dam of 40m in Bagarkhola
TEF LFR One Side Intake, 6m x2.5m (W x H) IN Bagarkhola

Siphon Crossing Box Culvert, 45m x 2.3m x2.3m (L x W x H)

Fzfarg afaq Intermittent Flushing Type, 1 bay, 35m x 6m x 3m

R 11.5m x6m x 3m (L xW x D)

T UAEE qIET 367.3m (Surface)+ 332.6 m (Underground), 2.4 m dia.

TR B89 Surface, 43m x 15m x 22m (L xW x D)

EERE] Box Culvert, 35m x 4.5 m x 3.3m (L xW x H)

ECIED) Vertical Axis, Pelton, 2 x 25.5 MW

ERIES Three phase Synchronous, 2 x 28.53 MVA, 0.85 pf

ARTHT Three phase, ONAN, 2X30 MVA, 220/11 kV

ST ATe 220kV single circuit, 7 km (approx.),To NEA Rahughat Substation
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A. Bhandari Associates

Chartered Accountants

Report on examination of Prospective Financial Statements of Mandu Hydropower Limited

To the Board of Directors,

We have examined the projected financial statements of Mandu Hydropower Limited in
accordance with the Nepal Standard on Assurance Engagements applicable to the examination of
prospective financial information. These projected financial statements consist of Projected
Statement of Financial Position, Projected Profit or loss Statement and Projected Cash Flow
Statement for each reporting period from Shrawan 01, 2079 to Ashad 31, 2084; for 5 reporting
periods (year). Management is responsible for the projection including the basis and assumptions
set out in note 3 on which it is based.

The projected financial statements have been prepared for the purpose of Initial Public Offering.
As Mandu Hydropower Limited is raising funds through public issue for enhancing its plants’®
generation capacity, the projected financial statements have been prepared using a set of
assumptions that include hypothetical assumptions about future events and management’s actions
that are not necessarily expected to occur. Consequently, readers are cautioned that this projection
may not be appropriate for purposes other than described above.

Based on our examination of the evidence supporting the assumptions, nothing has come to our
attention which causes us to believe that these assumptions do not provide a reasonable basis for
the projected financial statements. Further, in our opinion the projected financial statements are
properly prepared on the basis of the assumptions and are presented in accordance with the Nepal
Financial Reporting Standards.

Even if the events anticipated under the hypothetical assumptions described occur, actual results
are still likely to be different from the projection since other anticipated events frequently do not
occur as expecled and the variation may be material.

Chartered Accountants

Sitapaila, Kathmandu

Date: 13 June 2023

UDIN: 230614CA01517YUBXH

Sitapaila, Kathmandu ameen.bhandari@gmail.com Mob No: 9861000229




A. Bhandari Associates

Chartered Accountants

Valuation Report on share premium price for Initial Public Qffering (IPO)

To the Board of Directors,

We were engaged to arrive at a share premium price for the Initial Public Offering (IPO) of Mandu
Hydropower Limited as required by Section 36 of Securities Issue and Allotment Directive, 2074.
The valuation models, basis and assumptions used by us in arriving at the premium price have been
detailed in this report.

The procedures performed by us while preparing this report do not constitute an assurance
engagement in line with Nepal Standards on Auditing or Review Engagements or Other Assurance
Engagements. Thus, we do not express any opinion on our report.

This report has been prepared for the purpose of Initial Public Offering. We have expressed through
our separate report; a limited assurance opinion on the assumptions used when preparing the
projected financial statements in accordance with Nepal Standard on Assurance Engagements
applicable to examination of prospective financial information. Those projected financial
statements form the basis of this valuation report and thus the readers are advised to study this
report accompanied by those projected financial statements and our opinion thereon. Furthermore,
the readers are cautioned that this report may not be appropriate for purposes other than described
above.

A. Bhafdari Associates
Chartered Accountants
Sitapaila, Kathmandu

Date: 13 June 2023

UDIN: 230614CAQ01517avkol

1 Sitapatla, Kathmandu ameen.bhandari@gmail.com Mob No: 9861000229
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